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TOTAL SPENDING IN FY2010 = $3.5 TRILLION
(OUTLAYS IN BILLIONS OF DOLLARS)



Our Nation at Risk: Crushing Debt and Continued Deficits



Our Nation at Risk: Crushing Debt and Continued Deficits



6

Our Nation at Risk: Crushing Debt and Continued Deficits

6

Outlays for Some Major Federal Programs Compared with Total Federal 
Revenues as Percentage of GDP (CBO March 7, 2011)

AUTOPILOT PLUS DEFENSE SPENDING EXCEEDS TOTAL REVENUE NOW
AND WILL SURPASS REVENUES PERMANENTLY IN 5 YEARS

http://cboblog.cbo.gov/wp-content/uploads/2011/03/key.jpg
http://www.cbo.gov/ftpdocs/120xx/doc12087/CBO_Presentation_to_NABE_3-7-11.pdf
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Federal Spending* Entitlement/ 
Mandatory#

2011 Deficit

Medicaid/CHIP - $284B

Medicare - $457B#

Social Security - $721B#

Health Reserch - 65B*

Income Security - $363B#

Unemployment Benefits - 194B#

Net Interest - $184B*

Justice - $55B*

Environment - $47B*

Science/Space - $33B*

General Government - $29B*

Community Development - $28B*

Training/Employment - $34B*

New Initatives - $19B*

Federal Retirement - $120B#

International Affairs - $51B*

Veteran - $125B*#

Highways - $72B#

Education - $108B*

Defense - $719B*In Billions
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DEFICIT IN CONTEXT

$1.5T $2.3T $1.6T
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TO
FISCAL YEAR 2012 BUDGET RESOLUTION



• Efficient, Effective and Responsible Government

• Strengthening the Social Safety Net

• Fulfilling the Mission of Health and Retirement 
Security for All Americans

• Pro-Growth Tax Reform
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THE PATH TO PROSPERITY



CURRENT SENIORS

FUTURE SENIORS

• No Changes

• No Disruptions

• Preserve and Protect
Imposes nearly $10,000 cut 
per senior

Uses rationing board for 
benefit and provider cuts

No plan to save Medicare

Allows Medicare to go 
bankrupt in 2020

• Personalized Medicare;  
like Members of Congress

• Wealthy get less, sick & low 
income get more support

• Guaranteed Medicare plan 

PATH TO PROSPERITY PRESIDENT’S PLAN
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THE CHOICE ON MEDICARE
REPUBLICAN PLAN VS OBAMA FRAMEWORK



(1) CUTS GOVERNMENT SPENDING BY $2.4 TRILLION;

$917 BILLION TODAY, ANOTHER $1.5 TRILLION BY 2012

(2) CAPS FUTURE SPENDING;

(3) ADVANCES BALANCED BUDGET AMENDMENT;

(4) GUARANTEES ANOTHER BITE AT THE APPLE

THE BUDGET CONTROL ACT
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THE BUDGET CONTROL ACT
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THE BUDGET CONTROL ACT ACHIEVES

TWO-THIRDS OF THE HOUSE BUDGET’S
DISCRETIONARY SPENDING CUTS.

PRESIDENT'S BUDGET

BUDGET CONTROL ACT THE PRESIDENT'S BUDGET WOULD HAVE

INCREASED SPENDING BY $130 BILLION.

HOUSE PASSED BUDGET

SOURCE: CBO DATA

Our Nation at Risk: Crushing Debt and Continued Deficits

DISCRETIONARY SPENDING CUTS RELATIVE TO HOUSE-PASSED BUDGET, FY2012-2021

REPUBLICAN SPENDING CUTS VERSUS
PRESIDENT’S SPENDING SPREE
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2012 2021
Spending as a Percent of CBO Estimated GDP, excluding the savings

from winding down operations in Afghanistan and Iraq (Overseas Contingency Fund)

Source: Joint Economic Committee, House Republican Staff 

Federal Budget Shrinks 1.5% of GDP in 2021 Under Budget Control Act

Our Nation at Risk: Crushing Debt and Continued Deficits

CHANGE IN SPENDING AS A % OF GDP

CHANGE IN TRAJECTORY



August 15, 2011:  Joint Select Committee members appointed to 
enact further spending reforms.

September 22, 2011: President requests first portion ($900 
billion) of debt limit increase.

October - December, 2011: Both House and Senate must vote on 
a Balanced Budget Amendment.

November 23, 2011: Joint Select Committee on Deficit Reduction 
to submit a plan of $1.5 trillion (or more) in deficit reduction.
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BUDGET CONTROL ACT – TIMELINE OF ACTIONS



Representative Jeff Denham

December 23, 2011: Deadline for the House/Senate to vote on the 
Joint Select Committee on Deficit Reduction’s bill & enact further 
spending reforms.

January 15, 2012: If Committee plan fails, $1.2 trillion of automatic
spending cuts go into effect. 

February 2012: Approximate time when the first $900 billion of debt 
ceiling increase runs out.

February 2012: President can request $1.5 trillion increase only if 
spending cuts of Commission enacted at $1.5 trillion, or Balanced 
Budget Amendment Passes. 
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BUDGET CONTROL ACT – TIMELINE OF ACTIONS



Representative Jeff Denham
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NEXT STEPS



Representative Jeff Denham
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NEXT STEPS
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